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OUTLOOK  FOR  WORLD  MEAT  PRODUCTION  AND 
TRADE  —  RECORD  PRODUCTION  SEEN  r 

Upward  adjustments  in  1977  beef  and  veal  production  forecasts  for 
the  United  States  and  Argentina  are  the  principal  changes  in  world  meat 
production  and  trade  estimates  since  July  1.     The  series  on  net  European 
Community  beef  and  pork  imports  also  has  been  revised  to  include  prepared 
and  preserved  beef  and  to  more  accurately  reflect  actual  net  pork  imports. 
The  previous  series  on  net  pork  imports  had  merely  subtracted  total  EC 
exports   from  imports  to  arrive  at  the  net  statistic. 

As  a  result  of  these  changes,   meat  production  in  the  key  commercial  mar- 
kets of  the  world  --  The  United  States,  Canada,   the  EC,   and  Japan  —  is 
now  forecast  at  nearly  46.4  million  tons   in  1977  —  456,000  tons  above 
the  previous  record  established  in  1976.     Net  meat  imports  into  these 
markets  are  expected  to  be  about  143,000  tons   (carcass  weight)   lower  in 
1977  th  an  in  1976,   and  total  nearly   1,9  million  tons.     Net  beef  and  veal 
imports  are  expected  to  be  about  the  same  as   in  1976  while  net  pork  imports 
will  be  about   115,000  tons   lower  due  to  supply  difficulties   in  Eastern 
Europe,   notable  in  Poland. 

In  the  major  exporting  countries  of  Latin  America  and  Oceania,   beef  and 
veal  production  is  expected  to  reach  a  record  7.0  million  tons   in  1977  - 
27  million  tons  more  than  was  produced  in  1976.     Exports   from  these  areas 
are  expected  to  be  about   105,000  tons  greater.     Sales  to  the  Soviet  Union 
by  Oceania,   shipments   to  the  Middle  East,   and  exports   to  other  Latin 
American  countries,   notably  Venezuela,  have  helped  remove  the  additional 
vo lume . 


Surprisingly,   the  Soviets  have  continued  to  purchase  beef  and  mutton 
on  Western  markets   this  year  despite  a  rebound  in  their   livestock  inventories 
and  domestic   feedstuff  availability.     However,    the  quality  of  their  purchases 
has  changed.     The  Soviets  have  contracted  recently  for  boneless  beef  rather 
than  the  carcasses  they  had  previously  bought  and  at  times  have  paid  more 
than  f.o.b.   quoted  prices  for  comparable  Australian  product. 


Reports   from  Venezuela  indicate  that  the  Government  has  temporarily 
suspended  imports  of  cattle  and  beef  as  a  result  of  protests  from  local 
cattlemen  that  prices  are  starting  to  slip.     It  is  estimatated  that  beef 
imports  will  total  about  12,000  tons   (product  weight)   in  1977.  Venezuela 
has  also  purchased  large  numbers  of  live  cattle  from  Costa  Rica,  Nicaragua, 
and  Colombia  this  year  and  last.     A  rapidly  growing  population  and  rising 
per  capita  income  are  increasing  the  demand  for  high  protein  food  in 
Venezuela  and  hence  the  rise  in  imports. 

The  last  quarterly  estimate  made  on  July   1  reported  that  the  U.S. 
International  Trade  Commission  (ITC)  was   investigating  beef  and  cattle 
imports  under  Section  201  of  the  1974  Trade  Act  to  determine  if  they 
are  a  cause  of  substantial  injury  to  the  U.S.   cattle  industry.  After 
a  6-month  investigation  and  four  public  hearings,   the  Commissioners 
decided  unanimously  on  August  30  that  imports  were  not  a  cause  of  sub- 
stantial injury.     The  ITC  is  also  conducting  a  factfinding  investigation 
on  imports  under  the  1930  Tariff  Act.     One   further  hearing  under  this 
investigation  was  to  be  held  in  Washington,  D.C.  on  September  20.  Witnesses 
have  recommended  changes  in  the  1964  Meat  Import  Law  (PL  88-482)  and  in 
inspection  and  labeling  of  imported  meats.     The  ITC  plans  to  submit  its 
report  on  this   investigation  to  Congress   in  mid-October. 
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Major  Importers 


United  States 

Because  of  higher  pork  and  poultry  output j  U.S.  meat  production 
in  1977  is  forecast  to  be  slightly  above  the  1976  level. 

Beef  and  veal  supplies  this  fall  will  remain  abundant,  despite 
the  expected  3  percent  drop  in  production  compared  to  last  fall's 
very  high  level.     Although  nonfed  cattle  slaughter  this  fall  will 
continue  significantly  below  the  year-earlier  level,  herd  liquida- 
tion in  the  United  States  has  not  yet  stopped.     January  1,  1978 
cattle  numbers  are  expected  to  be  about  4  percent  below  the  year- 
earlier  level,   the  third  straight  year  of  decline. 

Pork  and  poultry  output  this  fall  will  both  remain  very  high 
because  of  the  buildup  in  numbers  during  the  last  few  years.  In 
addition,   because  of  prospects  for  large  grain  and  soybean  crops, 
hog  and  broiler  producers  probably  will  continue  this  expansion  into 
1978. 

Per  capita  meat  consumption  in  the  United  States  is  expected  to 
about  match  last  year's  record  high  level.     Continuing  large  meat 
supplies  will  prevent  any  substantial  increase  in  cattle  or  hog 
prices  this  fall. 

Net  beef  and  veal  imports  are  expected  to  drop  slightly  in  1977, 
mostly  because  of  lower  imports  of  prepared  and  preserved  beef. 
Through  August  27,  65  percent  of  the  voluntary  restraint  level  of 
1,271.9  million  pounds  for  fresh,   chilled,   and  frozen  beef  and  veal 
imports  had  been  filled.     This  quantity  is  about  6  percent  below  the 
level  imported  during  the  similar  time  period  last  year.     The  re- 
duction in  imports  is  primarily  because  Australia  and  New  Zealand 
have  filled  orders  to  other  countries,  waiting  for  improvement  in 
U.S.  beef  prices.     However,   indications  are  that  Australia  and  New 
Zealand,  will  reach  their  respective  restraint  levels. 

Imports  of  prepared  and  preserved  beef,  mostly  from  Argentina  and 
Brazil,   are  expected  to  continue  well  below  year-earlier  levels  this 
fall  because  of  lower  export  availabilities  in  these  two  countries 
and  reinstitution  of  the  U.S.   duty  on  their  canned  corned  beef  ship- 
ments. 

Net  pork  imports  are  expected  to  rise  by  one-third  in  1977,  because 
of  lower  exports  to  Japan  following  reinstatement  of  the  Japanese 
import  duties  on  pork  last  October.     Poultry  exports  meanwhile  are 


expected  to  about  equal  the  1976  level. 
European  Community 

Despite  lower  beef  output  this  year,  EC  beef  imports  are  expected 
to  total  only  slightly  more  than  the  1976  level. 

At  the  beginning  of  the  year,   it  had  been  hoped  that  the  3  per- 
cent drop  in  EC  beef  production  would  help  to  lower  intervention 
stocks  and  increase  EC  beef  imports.     However,  with  economic  diffi- 
culties in  the  United  Kingdom  and  Italy  and  higher  EC  pork  and 
poultry  supplies,  beef  consumption  has  continued  to  be  depressed. 
As  a  result,   intervention  stocks  in  midsummer  had  risen  to  over 
300,000  tons  (product  weight),  with  particulary  high  levels  in  Ireland, 
West  Germany,   and  the  Netherlands.     For  the  remainder  of  1977,  no 
improvement  in  demand  is  expected,  which  will  cause  continued  high 
stocks  and  low  cattle  prices  in  most  areas. 

Since  cattle  prices  have  remained  below  90  percent  of  the  guide 
price  throughout  1977,   114  percent  of  the  basic  variable  levy  has 
been  applied  to  beef  imports  since  April.     With  little  prospect  for 
any  significant  rise  in  cattle  prices  (which  would  decrease  the 
percentage  of  the  levy  applied)  EC  beef  imports  from  third  countries 
will  be  relatively  low  for  the  remainder  of  1977.     Most  of  the  beef 
that  has  been  imported  into  the  Community  this  year  has  been  under 
special  programs  such  as  the  General  Agreement  on  Tariff  and  Trade 
(GATT)  quota.     Most  of  the  licenses  issued  under  these  programs  have 
been  utilized  or  have  expired. 

In  order  to  encourage  beef  exports  to  third  countries,  EC  sub- 
sidies on  exports  of  fresh,   chilled,   and  frozen  beef  were  increased 
by  12  percent  on  August  1.     However,   because  of  the  U.S.  counter- 
vailing duty  on  EC  beef  subsidies,  no  imports  of  beef  from  Ireland  or 
Northern  Ireland  (United  Kingdom)  are  expected  in  197!^. 

Pork  production  in  the  Community  is  forecast  to  rise  by  almost  3 
percent  in  1977  to  nearly  8.2  million  tons,  with  gains  indicated  in 
each  country.     Average  EC  pork  carcass  prices  in  mid-August  were  about 
4  percent  below  last  year's  level,   but  lower  grain  prices  have  pushed 
the  hog/f eedgrain  ratio  up  over  4  percent.     This  has  left  the  hog 
carcass  price  at  the  basic  support  level  and  some  private  inter- 
vention storage  of  pork  has  taken  place.     Poultry  meat  production  is 
forecast  to  increase  3.5  percent  to  3.4  million  tons  in  1977  with  all 
countries  but  Ireland  showing  an  increase.     The  greatest  percentage 
gain  is  indicated  for  the  United  Kingdom,   the  third  largest  producer 
in  the  E.G. 
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Larger  supplies  of  pork  and  lower  East  European  imports  are 
expected  to  make  the  European  Community  a  large  net  pork  exporter 
in  1977  in  contrast  to  the  previous  2  years.     During  1977  net  pork 
exports,  excluding  intra  trade,   are  expected  to  increase  by  nearly 
72,000  tons  (carcass  weight)  over  those  of  1976.     Higher  EC  pork 
levies  and  pork  shortages  in  Poland  and  Yugoslavia  are  the  principle 
reasons  for  the  reduced  level  of  expected  East  European  exports  to 
the  EC. 

The  gain  in  poultry  expected  in  1977  will  be  consumed  largely 
within  the  Community,   although  there  probably  will  be  an  increase  in 
exports  of  poultry  to  third  countries  such  as  the  USSR  and  some 
Middle  Eastern  countries. 

Canada 

Beef  and  veal  production  in  Canada  is  forecast  at  1.13  million 
tons  in  1977,   a  decline  of  1  percent  from  the  record  1976  output. 
The  rate  of  female  slaughter  has  subsided  due  to  the  inventory 
adjustment  of  the  past  2  years,   but  with  fed  cattle  assuming  a  greater 
share  of  marketings,   beef  and  veal  production  increased  by  5.2  per- 
cent in  the  first  half  of  1977  over  the  comparable  period  of  1976. 
Lower  inventory  numbers  are  expected  to  result  in  declines  in  both 
fed  and  nonfed  marketings  in  the  last  half  of  1977,  more  than  off- 
setting the  increase  in  beef  and  veal  production  in  the  first  half. 

Pork  production  is  forecast  at  550,000  tons  in  1977,  up  7.4  percent 
from  that  of  1976.     Total  marketings  of  federally  inspected  hogs  in  the 
first  half  of  1977  were  up  9  percent  from  those  of  a  year  earlier. 
This  increase  in  marketings  is  expected  to  continue  through  the  third 
quarter  with  the  increase  over  year  earlier  levels  becoming  smaller 
in  the  final  quarter. 

The  Canadian  1977  global  quota  for  imports  of  fresh,   chilled  and 
frozen  beef  is  65,658  tons   (product  weight)  of  which  42  percent  is 
allocated  to  New  Zealand,  41  percent  to  Australia,   and  17  percent 
to  the  United  States.     Through  August  6,   about  56  percent  of  the  1977 
quota  had  been  filled.     Australia  and  New  Zealand  were  close  to  meeting 
their  respective  shares  of  the  1977  quota,  but  imports  from  the  United 
States  through  August  6  were  equal  to  only  33  percent  of  the  annual 
allocation. 

Canadian  exports  of  fresh,   chilled,   and  frozen  beef  and  veal  to  the 
United  States  through  August  6  totaled  26,581  tons   (product  weight), 
about  78  percent  of  Canada's  share  of  the  U.S.  restraint  quantity  for 
1977.     Effective  June  19,   the  Canadian  Government  implemented 
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a  licensing  procedure  governing  trade  in  fresh,   chilled,   and  frozen 

beef  and  veal  for  the  remainder  of  1977.     Thus,  both  exports  and  imports 

currently  are  licensed  to  ensure  that  agreements  with  supplying 

countries  (Australia,  New  Zealand  and  the  United  States)  to  limit 

imports  —  and  Canada's  commitment  to  limit  exports  to  the  United  States  — 

will  be  upheld. 

Japan 

With  generally  favorable  livestock  prices  and  stable  feed  costs,  meat 
production  in  Japan  is  expected  to  continue  to  expand  for  the  remainder 
of  1977  and  into  1978. 

Beef  and  veal  production  is  expected  to  rise  by  7  percent  in  1977. 
However,  with  generally  lower  retail  beef  prices  —  due  partially  to 
a  joint  Government-industry  program  aimed  at  stimulating  demand  —  the 
increase  in  beef  consumption  is  expected  to  more  than  offset  rising  out- 
put,  and  result  in  larger  beef  imports  and  lower  yearend  stocks. 

Beef  and  veal  imports  are  forecast  to  rise  by  9  percent.     Though  the 
U.S.   share  of  Japanese  imports  dropped  to  10  percent  during  the  first 
half  of  1977,   it  is  expected  to  return  to  last  year's  12  percent  by  the 
end  of  the  year. 

In  the  first  6  months  of  this  year,  Japan  imported  3,194  head  of 
slaughter  cattle,   compared  to  only  1,170  head  during  the  same  period  in 
1976.     Most  of  these  were  purchased  from  the  United  States.     The  lack 
of  quarantine  space  is  the  only  real  quantitative  limitation  on  cattle 
imports.     Since  a  very  restrictive  quota  remains  in  effect  against  beef 
imports,  U.S.  exports  of  slaughter  cattle  to  Japan  should  remain  relatively 
high  for  the  remainder  of  1977. 

Pork  imports  will  be  down  substantially  in  1977,   because  the  pork 
import  duty,  which  was  waived  during  much  of  1976,  has  been  in  effect 
throughout  1977  to  date.     Currently,  domestic  prices  are  well  above  the 
ceiling  price,  but  the  certainty  of  a  large  production  increase  has  re- 
sulted in  retention  of  the  duty. 

During  the  first  6  months  of  1977,  Japanese  imports  of  mutton  and  beef 
were  up  16  and  2  percent,  respectively,   and  pork  and  horsemeat  imports 
were  down  33  and  16  percent,  respectively.     In  the  J anuary- through-May 
1977  period,  mutton  prices  were  up  5  percent,  pork  prices  were  unchanged, 
while  beef  prices  were  down  25  percent  from  those  of  the  same  period  a 
year  ago.     Since  mutton  prices  are  expected  to  remain  strong  throughout 
1977 — and  with  consumers  demanding  more  processed  products — there  may 
be  some  substitution  of  pork  and  beef  imports   for  mutton. 
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USSR 


The  Soviet  livestock  sector  improved  considerably  during  the 
first  7  months  of  the  current  year  with  industrial  output  of  red 
meat  and  poultry  showing  a  12  percent  increase  over  year-earlier 
levels.     This  performance  seems  to  indicate  the  Soviets  will 
achieve  their  1977  total  meat  ouput  goat  of  14.5  million  tons,  a 
9  percent  increase  over  1976  output. 

Production  of  beef  and  veal  is  expected  to  total  6.7  million 
tons  in  1977,   a  5  percent  gain  over  last  year's.  Increased 
slaughters  will  account  for  most  of  the  advance.     Pork  production 
is  expected  to  rise  19  percent  to  5.0  million  tons,   but  will  still 
be  14  percent  below  1975 's  record.     Mutton  and  lamb  output  is  fore- 
cast at   1.0  million  tons,   11  percent  over  the  1976  level.  Poultry 
meat  output  is  forecast  at  1.5  million  tons,   a  7  percent  gain  over 
the  previous  year's. 

Although  the  Soviets'   domestic  livestock  situation  is  improving 
this  year  due  to  larger  feed  supplies  and  greater  livestock  in- 
ventories,   imports  are  not  expected  to  differ  greatly  from  the  1976 
level  of  362,000  tons   (product  weight).     Imports  of  meat  and  meat 
products  in  1977  are  expected  to  be  about  400,000  tons  (product 
weight) . 

From  the  principal  supplying  countries,   the  Soviets  have  purchased 
to  date  183,000  tons  of  red  meat,  mainly  from  Australia,  New  Zealand 
and  Argentina.     Australia  has  concluded  contracts   for  1977  delivery 
with  the  Soviet  buying  agency,  Prodintorg,   for  84,500  tons  of  beef 
and  veal  and  14,500  tons  of  mutton;   from  New  Zealand,  43,000  tons 
of  beef  and  veal  and  16,000  tons  of  mutton;   and  from  Argentina,  25,500 
tons  of  beef.     Most  of  the  remainder  of  the  Soviet  red  meat  purchases 
will  come  from  East  European  countries. 

This  is  the  third  consecutive  year  the  USSR  has  purchased  substantial 
quantities  of  meat  to  supplement  domestic  supplies.     It  is  unlikely 
that  any  additional  significant  sales  for  1977  delivery  from  more 
distant  markets  such  as  Australia  and  New  Zealand  will  occur  before 
the  end  of  the  year.     The  most  recent  Australian  and  New  Zealand 
purchases  are  to  be  shipped  in  September  and  October  in  order  to  reach 
Soviet  ports  before  the  winter  freeze. 

The  Soviets  have  also  purchased  a  substantial  quantity  of  EC  poultry 
meat.     During  the  first  half  of  1977,   the  EC  reported  exports  of 
49,000  tons  of  poultry  meat  to  the  USSR.     This  is  the  second  consecu- 
tive year  that  U.S.  poultry  exporters  have  shipped  to  the  USSR,  with 
broiler  sales  this  year  through  July,   totaling  6,335  tons. 
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Eastern  Europe 


Throughout  1977  East  European  countries  have  made  an  all-out 
effort  to  rebuild  herds.     The  substantial  reduction  in  inventories 
during  1976,   a  result  of  drought  and  heavy  slaughterings  will  pre- 
vent numbers  from  fully  recovering  until  about  midyear  1978.  As 
a  result,  meat  production  in  Eastern  Europe  will  be  down  for  the 
current  year,  mainly  because  of  reduced  production  levels  in  Poland. 
In  order  to  supplement  domestic  meat  supplies  and  continue  to  export, 
East  European  countries  concluded  contracts  with  Australia  for  40,558 
tons  of  beef  (product  weight)  during  the  first  5  months  of  1977. 
Imports  of  beef  for  the  year  may  total  as  much  as  100,000  tons. 

Of  all  the  East  European  countries,   the  sitution  is  most  severe  in 
Poland  where  heavy  rains  and  floods  have  dimmed  harvest  prospects. 
In  view  of  increasing  feed  requirements  and  the  worsening  outlook  for 
domestic  supply,   feed  imports  are  expected  to  continue  at  a  hige  rate. 
If  grain  and  feed  imports  are  lower  than  1976  levels,   the  recovery  of 
the  Polish  livestock  sector  could  take  longer  than  planned. 

Beef  and  veal  production  in  Poland  for  the  current  year  is  projected 
at  800,000  tons,   a  1  percent  decline  from  that  of  1976.     Pork  pro- 
duction at  1.1  million  tons  is  expected  to  drop  27  percent  below  the 
year-earlier  level. 

The  expected  decline  in  pork  output  will  be  a  direct  result  of  the 
drop  in  swine  inventories,  which  were  23  percent  lower  at  the  beginning 
of  1977  than  a  year  earlier.     Exports  of  pork  products  are  expected  to 
drop  nearly  50  percent  from  the  already  reduced  1976  level  of  about 
78,000  tons   (product  weight).     Polish  imports  of  beef  and  pork  are 
expected  to  total  100,000  tons  in  1977  of  which  10,000  tons  are  expected 
to  be  beef.     Most  of  Poland's  beef  imports  will  be  from  Oceania,  mainly 
Australia,  while  pork  imports  will  come  from  other  East  European 
countries 

Major  Exporters 

Australia 

Beef  and  veal  production  in  Australia  is  forecast  at  1.97  million 
tons  in  1977,  marking  the  third  upward  revision  in  this  year's  pro- 
duction estimate.     At  this  level,   output  would  be  5  percent  above 
the  1976  record  of  1.87  million  tons.     Cattle  slaughter  continued  at 
a  high  rate  through  the  first  6  months  of  1977  (up  11  percent  and 
there  are  no  signs  that  slaughter  will  fall  below  last  year's  level  in 
the  second  half. 
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Cow  and  heifer  slaughter  during  the  first  6  months  of  1977  was 
about  53  percent  of  total  adult  cattle  slaughter  compared  with  the 
normal  rate  of  about  40  percent.     This  high  rate  of  female  slaughter 
is  attributed  to  the  buildup  of  cattle  herds  over  the  past  several  years 
and  lack  of  producer  confidence  in  immediate  future  prospects. 

In  June,   the  Bureau  of  Agricultural  Economics   (BAE)   forecast  a 
decline  of  9  percent  in  cattle  slaughter  for  the  1977/78,  July-June 
year.     However,   this  forecast  of  a  sharp  fall  in  cattle  slaughter 
may  be  premature.     With  the  cattle  inventory  declining  by  another 
million  head  this  year,   a  fairly  high  slaughter  rate  could  continue 
into  1978.     Due  to  the  biological  nature  of  the  cattle  cycle, 
cattle  slaughter  will  remain  high  for  a  prolonged  period  if  herd 
liquidation  continues. 

Beef  and  veal  consumption  is  expected  to  be  about  980,000  tons  in 
1977  unchanged  from  the  previous  estimate  made  on  July  1  and  about 
the  same  as  the  revised  estimate  for  1976.     Consumption  is  being 
maintained  at  this  level  irrespective  of  inflation  and  increased 
costs,  which  are  reflected  in  higher  retail  prices.     Beef  supplies 
are  larger,  while  supplies  of  sheep  meats  are  relatively  short. 

The  forecast  of  beef  and  veal  exports  for  1977  remains  unchanged 
at  675,000  tons,  product  weight   (1.0  million  tons  carcass  weight 
equivalent)   compared  with  573,000  tons  in  1976.     Relatively  large 
sales  to  the  USSR  and  Eastern  Europe,   a  little  above  earlier  expec- 
tations, have  offset  lower  than  expected  sales  to  some  other  markets. 

Although  beef  and  veal  exports  to  the  United  States  have  been 
down  so  far  this  year  —  only  59  percent  of  the  U.S.  restraint 
quantity  had  been  filled  by  August  27  —  Meat  Board  officials  are  con- 
fident that  the  "quota"  will  be  filled.     Exporters  were  actively 
seeking  other  markets  earlier  in  the  year,   anticipating  that  the  U.S. 
market  for  boneless  beef  would  improve  later  in  the  year.     In  recent 
weeks  shipments  to  the  U.S.  market  have  increased.     Although  it  is 
evident  that  the  Meat  Board  shipping  schedule  for  filling  the  U.S. 
quota  by  October  31  will  not  be  met,   there  is  still  adequate  time  for 
November  shipments  to  reach  the  United  States  and  clear  U.S.  Customs 
by  the  end  of  the  year. 

In  an  effort  to  ensure  that  the  U.S.  restraint  quantity  will  be 
filled,   the  Meat  Board  notified  exporters  in  August  that  there  would 
be  an  added  penalty  for  any  outstanding  credits  not  used  by  the  end  of 
October.     Unused  1977  entitlements  to  ship  meat  to  the  United  States 
will  be  carried  as  a  debit  against  1978  entitlements,  unless  the  U.S. 
restraint  quantity  is  filled.     Following  this  announcement  some  1977 
entitlements  were  transferred  at  a  price  of  about  3  to  4  cents  per 
pound.     Reportedly,  more  than  enough  outstanding  entitlements 
were  in  the  system  to  fill  the  U.S.   allocation.     The  Board  announced 
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last  May  that  any  unused  1977  entitlements  would  be  cancelled. 
New  Zealand 

Beef  and  veal  production  in  New  Zealand  is  forecast  as  unchanged 
from  the  previous  estimate  at  535,000  tons,   down  12  percent  from 
that  of  1976.     Total  cattle  slaughter  is  expected  to  be  down  12  percent, 
but  export  slaughter  may  be  down  by  18  percent.     Heifer  slaughter 
has  been  running  22  percent  below  last  year's,  but  cow  slaughter 
has  been  only  a  little  below  1976  levels.     It  is  anticipated  that 
the  cattle  inventory  on  January  1,    1978  will  be  near  year-earlier 
levels  and  only  small  increases,   if  any,   are  expected  to  occur 
in  inventory  numbers  over  the  next  couple  of  years.     This  is  because 
sheep  numbers  are  increasing  and  New  Zealand's  total  animal  units 
(in  terms  of  ewe  equivalents)  have  changed  very  little  in  recent 
years. 

Domestic  consumption  of  beef  and  veal  is  expected  to  total  191,000 
tons,  unchanged  from  the  previous  quarterly  estimate,   but  up  4  percent 
from  the  revised  estimate  for  1976.     In  contrast  to  recent  past  years. 
New  Zealanders  are  eating  more  beef  and  veal  this  year  because  of 
more  favorable  domestic  prices  for  beef  relative  to  sheep  meats. 

Although  production  is  down  and  consumption  is  rising  above  last 
year's  level,   export  supplies  are  larger  than  in  1976  because  of 
larger  beginning  stocks.     It  is  anticipated  that  carryover  stocks 
of  beef  and  veal,  which  were  estimated  at  110,600  tons  (product 
weight),  will  be  reduced  by  at  least  30,000  tons  by  the  end  of  the 
year.     Relatively  large  sales  of  beef  to  the  USSR  and  Eastern  Europe 
are  contributing  to  this  liquidation  of  stocks. 

Exports  of  beef  and  veal  to  the  United  States  have  been  running 
below  the  anticipated  rate;  however,   the  delay  in  New  Zealand  ship- 
ments for  the  U.S.  market  is  far  less  noteworthy  than  for  Australia. 
Through  August  27,  New  Zealand  had,   according  to  U.S.  Customs  import 
records,   filled  68  percent  of  the  U.S.  voluntary  restraint  quantity. 
Anticipation  of  higher  U.S.  prices  in  the  last  half  of  the  year 
contributed  to  the  lower  level  of  shipments  to  the  U.S.  market  earlier 
in  the  year.     New  Zealand  has  no  alternate  market  for  the  remaining 
quantitities  of  beef  destined  for  the  United  States  under  the  voluntary 
restraint  program.     Assuming  shipments  to  the  United  States  will  equal 
the  restraint  level,   carryover  stocks  are  expected  to  total  about 
80,000  tons,   product  weight. 
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Central  America  and  Hispanicia 


Pastures  in  all  of  Central  America  in  the  late  spring  and  summer 
months  were  in  poor  condition  because  of  severe  seasonal  drought.  But 
as  of  early  August,  Costa  Rica,  Nicaragua,   and  Panama,   the  countries 
most  hard  hit  by  the  drought,  had  received  adequate  rains  to  replenish 
grasses.     Slaughter  rates  and  meat  production  should  return  to  normal 
seasonal  levels  in  the  next  several  weeks.     Thus,   beef  production  in 
the  seven  countries  of  Central  America  is  still  projected  to  total 
343,000  tons  for  1977,  unchanged  from  the  estimate  made  on  July  1. 

The  drought  finally  broke  in  the  Dominican  Republic  in  late  June.  The 
drought  not  only  caused  cattle  to  lose  weight,   but  also  caused  severe 
death  losses.     Some  cattle  were  marketed;  however,  most  producers  held 
back  cattle  in  order  to  force  the  Government  to  grant  higher  maket  prices 
and  to  put  more  weight  on  their  drought-emaciated  animals.     The  end 
result  was  beef  shortages  on  local  markets.     The  Government  reacted  to 
the  holding  back  of  cattle  and  local  beef  shortages  by  embargoing  beef 
exports.     Presently,   cattle  producers  are  meeting  with  Government 
officials  to  discuss  the  current  livestock  situation  and  the  possibility 
of  lifting  the  ban. 

The  United  States  is  traditionally  the  most  important  market  for  beef 
exports  from  Central  America  and  Hispaniola.     Low  U.S.  beef  prices  have 
helped  reduce  levels  of  beef  exports  from  these  countries  in  1977.  As 
of  August  20,  U.S.   imports  of  beef  from  Central  America  and  Hispaniola 
were  down  14  percent  from  year-ago  levels. 

Faced  with  unattractive  U.S.  prices,  most  Central  American  countries 
have  developed  new  markets  for  their  beef.     Most  of  them  have  increased 
sales  of  live  cattle  and  beef  to  Venezuela  and  the  Middle  East.     To  date, 
Costa  Rica  has  shipped  Ve-nezuela  5,400  tons  of  beef  and  Nicaragua  2,300 
tons.     However,   the  Venezuelan  market  may  not  continue  to  be  as  attractive 
in  the  near  future  because  prices  have  begun  to  weaken. 

Mexico 

The  outlook  for  the  Mexican  livestock  industry  for  the  current  year  is 
for  larger  supplies  of  beef,  pork,   and  poultry.     The  1977  rainy  season 
has  started  in  the  northern  beef  cattle  region,  which  supplies  live 
animals  and  most  of  the  beef  exported  to  the  United  States.     In  Durango 
and  Chihuahua,   grazing  conditions  are  good  and  improving.     Pastures  in 
northeastern  Nuevo  Leon  are  still  dry,   causing  problems  for  ejidatarios 
and  very  small  cattlemen  who  lack  credit  and  other  resources  for  financing 
forage  purchases.     While  Sonara  has  been  experiencing  the  most  severe 
drought  in  recent  years,   pasture  conditions  in  the  southern  region  are 
excellent. 
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Beef  and  veal  production  is  expected  to  total  about  1  million  tons 
in  1977,   a  1  percent  gain  over  that  of  1976.     The  increase  in  production 
is  due  to  expanded  cattle  slaughterings  throughout  the  year. 

The  reported  cost/price  squeeze  in  1976  —  that  caused  production  of 
poultry  meat  to  drop  5  percent  to  300,000  tons  in  that  year  —  is  ex- 
pected to  ease  in  1977  as  the  industry  hopes  to  win  an  increase  in 
Government-controlled  retail  price  levels.     The  expected  hike  in  prices 
is  the  basis  for  a  projection  of  318,000-ton  production  in  1977  — 
an  increase  of  6  percent  over  that  of  1976. 

The  pork  production  forecast  remains  unchanged  from  July  1  at 
412,000  tons  —  a  3  percent  increase  over  1976. 

As  of  August  27  U.S.   imports  of  Mexican  beef  totaled  about  16,000 
tons  (product  weight)  —  57  percent  of  Mexico's  restraint  level.  In 
comparison  with  year  earlier  levels,  U.S.   imports  of  beef  from  Mexico, 
as  of  August  27,  were  up  42  percent.     Maquila  beef  (beef  produced 
from  cattle  imported  from  the  United  States)  has  been  less  than  1  per- 
cent of  Mexico's  beef  exports  this  year,  with  no  trade  in  this  product 
since  the  end  of  March.     Maquila  beef  trade  is  substantially  down 
for  the  current  year  because  of  the  1976  peso  devaluation  that  made 
the  importation  of  U.S.  cows  for  slaughter  unattractive. 

Argentina 

Substantial  changes  have  occurred  in  the  Argentina  beef  situation 
since  the  last  estimate  was  made  on  July  1. 

Cattle  slaughter  during  the  first  half  of  1977  was  3.5  percent 
higher  than  in  the  same  period  of  1976.     From  early  April  through  June 
there  was  heavy  movement  of  unfinished  cattle  into  the  market,  caused 
by  winter  culling  of  cows  and  poor  winter  pasture  conditions.  The 
heavy  movement  caused  beef  prices  to  remain  at  a  low  level,   but  in- 
creased both  domestic  consumption  and  exports.     The  situation  has  now 
changed  completely. 

A  reduction  in  live  cattle  marketing  (after  the  heavy  movement  of 
unfinished  cattle  in  April-June)  has  resulted  in  a  cattle  price  in- 
crease of  nearly  20  percent.     Prices  may  continue  to  rise  if  weather 
conditions  improve  and  a  new  retention  phase  is  encouraged. 

As  a  result  of  these  developments,  Argentine  beef  production  estimates 
for  1977  have  risen  from  the  2.665  million  tons  forecast  on  July  1 
to  the  present  forecast  of  2.760  million  tons — 2  percent  less  than  1976. 

Exports  of  Argentine  beef  moved  up  from  116,000  tons   (carcass  weight) 
in  the  first  quarter  to  146,000  tons  in  the  second,   because  of  large 
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contracts  with  Spain  and  Portugal.  The  Argentines  expect  to  continue 
this  performance  with  active  export  efforts  during  the  second  haf. 
Brazil  is  expected  to  be  an  advantageous  market  for  Argentine  exports 
this  year.  It  is  believed  that  Brazil  may  purchase  up  to  50,000  tons 
(product  weight)  of  boneless  beef  from  Argentina  due  to  the  tight 
beef  supply  in  Uruguay,  normal  beef  supplier  to  Brazil  for  the  past  3 
to  4  years. 

Beef  exports  from  Argentina  are  forecast  at  the  same  level  as  in  the 
July  1  estimate  —  530,000  tons   (carcass  weight).     Projections  for  1977 
domestic  consumption,  however,  have  increased  from  83  kilograms  per 
capita  to  86  kilograms  resulting  from  the  increased  production  and  un- 
changed export  forecast.     Per  capita  consumption  rose  from  21.0  kilo- 
grams in  the  first  quarter  to  23.9  kilograms  in  the  second. 

Uruguay 

Since  the  estimate  of  July  1,   the  livestock  situation  in  Uruguay 
has  worsened.     Cattle  slaughter,  production,   and  exports  are  expected 
to  be  lower  than  earlier  estimated.     Commercial  cattle  slaughter  in 
the  first  6  months  of  this  year  was  22  percent  less  than  in  the  same 
period  of  1976.     Slaughter  for  1977  is  presently  forecast  at  1.7 
million  head,   a  reduction  of  nearly  17  percent  from  the  2.1  million 
head  slaughtered  in  1976.     Beef  production  estimates  have  been  lowered 
by  45,000  tons  to  the  present  forecast  of  345,000  tons — 15  percent 
below  1976  output. 

At  present,   the  availability  of  cattle  for  slaughter  is  low.  Ex- 
cessive rains  since  last  summer  have  caused  a  low  nutrient  content 
in  pastures.     Further,   a  cold  winter  plus  excess  water  in  the  fields 
is  causing  severe  stress  on  livestock.     Also,   the  Government  is  keeping 
the  price  of  cattle  for  domestic  consumption  fixed  at  a  very  low  level 
of  U.S. $.41  per  kilogram,   carcass  weight.     Producers  have  no  incentive 
or  need  to  sell  now.     Unless  the  price  for  mature  steers  is  freed  or 
increased,   there  probably  will  be  a  shortage  of  meat  for  both  the 
domestic  market  and  the  export  market  over  the  next  few  months. 

Exports  of  Uruguayan  beef  in  1976  totaled  195,000  tons   (carcass  weight) 
Earlier  forecasts  predicted  the  same  level  of  shipments  this  year.  How- 
ever,  lower  production  expectations  plus  new  export  policy  developments 
have  caused  the  1977  estimate  to  drop  55,000  tons.  The  Government 
has  requested  exporters  to  refrain  from  making  new  sales  commitments  in 
order  to  maintain  domestic  supplies.     This  is  a  major  change  from  last 
year  when  beef  supplies  dropped  as  usual  in  the  winter,   but  exports  were 
allowed  to  remain  at  normal  levels  causing  beef  to  nearly  disappear  from 
the  domestic  market. 
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The  Government  has  also  issued  decrees,  which  are  not  yet  operative, 
to  all  export  packing  plants  to  supply  the  local  markets  in  Montevideo 
and  Canelones  with  one  unit  of  beef  for  every  two  units  exported, 
with  the  expectation  that  plant  slaughter  will  be  increased  50  percent 
and  fixed  operating  costs  will  be  lowered.     However,   this  regulation 
has  not  yet  become  operative,   and  reduced  cattle  sales  have  closed  most 
beef  packing  plants. 


Information  in  this  circular  prepared  by  Dairy,  Livestock  &  Poultry 
Division  FCA/FAS.     Further  information  may  be  obtained  by  contacting 
John  Riesz  -  447-7217. 
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TABLE  1~BEEF  AND  VEAL:   IMPORTS  BY  SELECTED  COUNTRIES  AND  TOTAL  FOR  ALL 
COUNTRIES,    1973-77  CARCASS  WEIGHT  EQUIVALENT 
(in  thousands  of  metric  tons) 


Pre liminary 

For cas  t 

Country 

:  1973 

1974 

1975 

1976 

1977  1/ 

917 

747 

808 

909 

900 

EC  2/  

..:  1,008 

429 

286 

463 

:  475 

84 

87 

143 

97 

194 

77 

64 

130 

:  142 

81 

14 

27 

44 

30 

26 

36 

80 

:  60 

41 

20 

11 

12 

11 

46 

20 

35 

40 

:  46 

16 

293 

372 

275 

250 

18 

44 

5 

5 

:  7 

20 

36 

24 

36 

40 

..:  306 

262 

650 

800 

:  850 

Total 

:  2,814 

2,052 

2,405 

2,937 

2,908 

1/  FAS  estimates.     2/  Excludes  intra-trade. 


TABLE  2~BEEF  AND  VEAL:     EXPORTS  BY  SELECTED  COUNTRIES  AND  TOTAL  FOR  ALL 
COUNTRIES,    1973-77  CARCASS  WEIGHT  EQUIVALENT. 


 (In  thousands  of  metric  tons)  

:  :  :  :  Preliminary     :  Forecast 

Country  :  1973  :  1974  :  1975  :         1976  :  1977  1/ 

P.L.  88-482:     Ij  :  :  :  :  : 

Australia   :  920  :  486  :  744  :          860            :  1,000 

New  Zealand  3_/  :  316  :  258  :  305  :          366            :  375 

Canada  :  41  :  27  :  21  :            59            :  50 

Mexico  :  39  :  19  :  14  :            23            :  27 

Central  America  4/:  132  :  115  :  124  :           133  :  150 

Subtotal  :  1,448  :  905  :  1,208  :       1,441  :  1,602 


EC  5_/  :  82  :          207  :  234  :  165  :  145 

Argentina  :  500  :          289  :  266  :  529  :  530 

Uruguay  :  109  :          120  :  113  :  195  :  140 

Other  countries...:  703  :          530  :  525  :          400  :  400 

Subtotal  :  1,394  :  1,146  :  1,138  :       1,289  :  1,215 

Grand  total  :  2,842  :  2,051  :  2,346  :       2,730   2,817 

\l  FAS  forecast.     2/  Excludes  Ireland.     3/  Year  ending  September.     4_/  Includes 


Dominican  Republic  and  Haiti.    _5/  Excludes  intra-trade 
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TABLE  4~MEAT  PRODUCTION  IN  MAJOR  IMPORTING  AREAS,  1973-77 


CARCASS  WEIGHT  EQUIVALENT 

 (In  thousands  of  metric  tons)  

Commodity            :  :                      :                    :  :  Forecast 

and  country          :       1973  :       1974        :       1975       :  1976  :  1977 

Beef  and  veal:  :  :  :  :  : 

United  States  :     9,813  :     10,716       :     11,271     :  12,170  :  11,825 

Canada  :        897  :          942       :       1,050     :  1,139  :  1,128 

EC  :     5,575  :       6,585       :       6,658     :  6,510  :  6,290 

Japan  V  :        227  :          292       :          340     :  298  :  320 

Total  :   16,512  :     18,535       :     19,319     :  20,117  :  19,563 


Pork:  :  :  :  :  : 

United  States  :  5,784  :  6,262  :  5  ,218  :  5,631  :  5,995 

Canada  :  617  :  611  :  521  :  512  :  550 

EC  :  7,641  :  7,730  :  7,750  :  7,944  :  8,180 

Japan  V  :  842  :  958  :  910  :  1,056  :  1,125 

Total  :  14,884  :  15,561  :  14,399  :  15,  143  :  15,850 


Mutton  and  lamb:       :  :  :  :  : 

United  States  :          223  :          211  :          186  :          169  :  160 

Canada  :            10  :              8  :              8  :              8  :  8 

EC  :          483  :          508  :          529  :          527  :  520 

Japan  3_/  :  1/  :  1/  :  1/  :  1/       :  1/ 

Total  :          716  :          727  :          723  :          704  :  688 


Poultry:     2_/  ■  :  :  :  :  : 

United  States  :  4,871  :  4,938  :  4,825  :  5,379  :  5,505 

Canada  :  473  :  469  :  412  :  458  :  471 

EC  :  3,  188  :  3,126  :  3,101  :  3,277  :  3,395 

Japan  :  698  :  740  :  756  :  839  :  886 

Total  :  9,230  :  9,273  :  9,094  :  9,953  :  10,257 


Total  meat:                :  :  :  :  : 

United  States  :  20,691  :  22,127  :  21,500  :  23,349  :  23,485 

Canada  :  1,997  :  2,030  :  1,991  :  2,117  :  2,157 

EC  :  16,887  :  17,940  :  18,038  :  18,258  :  18,385 

Japan  :  1,767  :  1,990  :  2,006  :  2,193  :  2,331 

Total  :  41,342  :  44,096  :  43,535  :  45,917  :  46,358 


1/  Less  than  500  tons.     2_l  Product  weight  basis.     V  Prior  to  1976 

Japanese  Ministry  of  Health  and  Welfare,  1976  forward  Japanese  Ministry  of 
of  Agriculture  and  Forestry. 
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TABLE  5— NET  MEAT  IMPORTS  IN  MAJOR  IMPORTING  AREAS, 

1973-77  CARCASS  WEIGHT  EQUIVALENT 

 (In  thousands  of  metric  tons)  

Commodity            :  '  '•  Forecast 

and  country          :  1973  :  1974  :       1975       :       1976  :  1977 

Beef  and  veal:           :  :  :  :  : 

United  States....:  875  :  718  :         784       :         868  :  860 

Canada  :  63  :  57  :          66       :          85  :  47 

EC  1/   :  926  :  222  :          52       :        298  :  330 

Japin!  .*  :  194  :  77  :          64       :         130  :  142 

Total  :  2.058  :  1,074  :        966       :     1,381  :  1,379 

Pork:                         :  :  :  :  : 

United  States  :  156  :  166  :          99       :          44  :  60 

Canada  :  -32  :  -5  :            4      :          50  :  45 

EC  1/  :  -61  :  -62  :          26       :          22  :  -50 

Japan  :  153  :  60  :        178       :        204  :  150 

Total  :  216  :  159  :        307       :        320  :  205 


Mutton  and  lamb:       :  :  :  :  : 

United  States  :  23  :  10  :  10  :  13  :  10 

Canada  :  35  :  22  :  20  :  17  :  16 

ECU  :  310  :  235  :  254  :  265  :  260 

Japan  :  266  :  180  :  262  :  272       :  290 

Total  :  634  :  447  :  546  :  567  :  576 


Poultry:  2_/  :  :  :  :  : 

United  States  :  -76  :  -74  :  -95  :  -183  :  -182 

Canada  :  6  :  1  :  10  :  25  :  20 

EC  _!/  :  -71  :  -88  :  -65  :  -108  :  -137 

Japan  :  25  :  25  :  19  :  36  :  34 

Total  :  -116  :  -136  :  -131  :  -230  :  -265 


Total  Meat:                :  :  :  :  : 

United  States  :  978  :  820  :  798  :  742  :  748 

Canada  :  72  :  75  :  100  :  177  :  128 

EC  !_/  :  1,104  :  307  :  267  :  477  :  403 

Japan  :  638  :  342  :  523  :  642       :  616 

Total  :  2,792  :  1,544  :  1,688  :  2,038  :  1,895 


Ij  Excludes  intra-trade.     2_/  Product  weight  basis. 
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TABLE  6~PR0DUCTI0N  AND  EXPORTS  OF  BEEF  AND  VEAL  BY  MAJOR  EXPORTING 
COUNTRIES,    1973-77  CARCASS  WEIGHT  EQUIVALENT 
(in  thousands  of  metric  tons) 


• 

Forecas  t 

Item 

• 

T  O  ~7  O 

1973 

1974 

1975 

1976 

1977 

Production: 

• 

P.L.  88-482  countries: 

1,497 

1,268 

1 ,697 

1,870 

1,970 

.  .  .  .  * 

449 

405 

508 

608 

535 

Central  America  3/.. 

Q  Q  Q 
J  J  J 

J  io 

J  /  i 

T  Q  Q 
JOO 

745 

844 

o  o  r\ 

889 

986 

1,000 

3 , 024 

2  ,835 

3  ,434 

3 ,  747 

3,893 

Other: 

• 
• 

2, 152 

2 , 163 

2  ,439 

2,811 

2 , 760 

256 

330 

345 

405 

345 

.  . . .  • 

2,408 

2,493 

2,784 

3,216 

3,105 

5  ,432 

5 , 328 

6 , 218 

6 , 963 

6,998 

Exports: 

• 

P.L.  88-482  countries: 

n  o  r\ 

920 

486 

111 
744 

o60 

1     r\c\  r\ 

1 ,000 

316 

:  258 

305 

379 

375 

Central  America  3/.. 

132 

115 

124 

133 

150 

39 

19 

14 

23 

27 

1,407 

877 

1, 187 

1,395 

1,552 

Other: 

500 

289 

266 

527 

530 

109 

120 

113 

195 

140 

609 

409 

379 

722 

670 

2,016 

1,286 

1,567 

2, 117 

2,222 

Excludes  Canada  and  Ireland.  _2/  Year  ending  September.  _3_/  Includes 
Haiti  and  Dominican  Republic 
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TABLE  7~PR0DUCTI0N  AND  EXPORTS  OF  14UTT0N  AND  LAMB  BY  MAJOR  EXPORTING 
COUNTRIES,    1973-77  CARCASS  WEIGHT  EQUIVALENT 
(in  thousands  of  metric  tons) 


:  Estimated 
COUNTRY  :  1973  1974  1975  1976  1977 


Production:  : 

Australia  :  572  468  549  593  535 

New  Zealand  W  :  554  498  491  513  535 

Argentina  :  128  112  123  133  n9 

Total  :         1,254  1,078  1,163  1,239  1,  189 


Exports:  : 

Australia  :  230  123  212  260  250 

New  Zeiland  U  :  435  349  385  398  420 

Argentina  j  28  25  27  39  40 

Total  :  693  497  624  697  710 


\J  Year  ending  September 


